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DISCL AT =R — -

se| tatlon has not been prepared to provide recommendations for any

ndividuals. The examples used are for the purposes of illustration
Iduals should see expert inancial planning advice to determine
' recommendations for individual circumstances.

-etion has been obtained from sources believed to be reliable and
fate at the time of publication. The Aged Care and Centrelink
Strations are based on current law at the time of writing and may change

= .:-;Tf" Iture date.

the examples given and to ensure that they are fair and reasonable. We
make no warranty in relation to, nor accept any responsibility or any liability
for any errors or misstatements nor for any loss or damage arising out of, or
in relation to the material in this illustration, however caused.
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SOME STAESINIOS
AVPICALL RESTDENT:
o AG Et _AVERAGE AGE 82 (54% age 85+ and 27% age 90+)

> GF}S =719 WOomen

f—RE IYPE — 70% high level care

e INCOME SOURCE — 88% receive Age /DVA Pension

e | ENGTH STAY — 2.8 years ( 26% stay less than 1 year and
21% stay more than 5 years)




SO EASTATISTICS

OVEIRZIEY) cCCrEdItEa NUISIT i jOSSPAUIStralia)

74,800  beds,

J jaing peErmanent residential care to 1 in 10 Australians aged
= 70+,

e x
= - e
e S

= o= 1 9 million Australians aged 70+ now , 9.3% of population — will
——  double over next 20 years,

% 36% chance a person will need high care but places are limited.

Source : Residential Aged Care in Australia 2006-07
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IR FAGIILITHES

E1 tment Villages;

C|aI Residential Services,

= v Level Care (Hostel),
' High LLevel Care (Nursing Home),

® At Home Care Facilities.
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Aged CegaSitees

Atienge ACATF (Agedi Care Assesseh?Téém)
SppIoval,

e =

- Entry Cost and Payment Options,
- Sell or Keep family home,

- Investment of other Assets,

- Centrelink/DVA Pension issues.
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Aged CegaSitees

S st turlng o) Flnances (cont’d)

- éalculate total income (including age
= pension)

* CaIcuIate ongoing fees

e Move into facility




0 FOf he dged care facility to be eligible for
Gio) t susidies each resident must be
rJ> essed by an ACAT team,

= "I'hey determine level of care needed

e An ACAT team is comprised of Doctors
Nurses, Social Workers etc.
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ANCIEDMCARE FACILILTY

Walingiperiods for aged care fiacilities 2007/08

"da'y?“?‘aaysﬁl'mt-h'“ﬁ-mths— NS
or'less |or less |or less |or less |or less

BECA e |10.6% |26.7% |57.8% |82.3% |92.4%

i
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0V Care [3.9% |10.2% |30.2% |60% |79.9%

All /.5% |19.1% [45.1% |72% | 86.9%
residents

Source: Report on the Operation of the Aged Care Act: 1 July 2007 to June 2008 — Dept of Health and Ageing
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AG ‘CARE FACILTL T
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Qrgzmjsz} 'n Type

Number of

Places

%o of Places

HrJer el ector

57,212

33.30%

49,532

28.83%

.T_;ﬂCﬁarltabIe

28,607

16.65%

Community Based

24,400

14.2%

State Govt

9,387

5.46%

Local Govt

2,694

1.56%

TOTAL

171,832

100%
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INGEDMCARE - FACILIL TY. CRECKITISY»

o 5 the 'Facilii_:y Accredited)

\/\/a]"ﬁ" g listi Lengtih,

J Se Ices provided — (type and quality):

EEsiancard off accommodation and cleanliness,
= 15r|vate or shared bathrooms,
“=  meal arrangements,
- privacy provisions (especially in shared rooms),
- grounds and surrounding area,
- flexibility in daily routine,
- access to private phone,
- provision for married couples (if required).
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IXeTAGARE FACILILTY. CHEGRINS i

o Loezidnlof FaC|I|ty
- corlveglarics nily and friends,
PICCCE! S to Iocal services and transport.

2 Jor*ja Aspects:
350LC Sial activities schedule,
=\ 1S|tat|on rights and rules.

.ﬂ.

_:Zﬁi‘ft:‘are Services:
= - training and qualifications of staff,
-"number of care staff vs number of residents,
- ability to meet dietary and/or health care preferences,
- visits by health professionals and family doctor,
- access to next level of care with same provider,
- attitude of staff.
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RGEIDFCARE-FACLLILETY-GHECKLIST™

SlienEial ASPECHS

éommodation Bond charges,

manual Stability of the Provider,

= 2
—

== Any extra Services fee payable,

- R
_
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—
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- Review copy of prudential statement

showing they have met obligation to
repay. bonds.
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REES" ayable —l.ow Levelu@dre

%JJr 1) = hostel or low level care facility
me\ dsked to pay:

ccommodatlon Bond,
— .._Basm Daily Care Fee,

.—-l
[ — 'd

.f —Income Tested Fee,
-.Accommodatlon Bond Retention.
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rees gyl rlle REgYECe e

ANESIGENLIN a2 NUSING home or high care facility

/ PR C" :‘v
ma"v‘ asked to pay:
J B |c dally: care fee,

“EAn Income tested fee,

- o Either :
— Accommodation bond, or
— Accommodation Charge.

—
[ — 'd
il o
—
_-——
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Fees PayelS =N 2eifzfSdiVices plogglesy

Cartzlir) oy aaRelle h|gh level facilities are classed as
L, fid SErVices homes'.

bvide alhigher level of “hotel” type accommodation:
.-"cTeluxe rooms,
="higher standard of furnishings and amenities etc.

“Facilities can charge a daily extra services fee plus an
accommodation bond regardless of whether providing
low or high level care.
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AccomnageiddrFEdgleRisstiss

Seherged by Low Level Care facilities'and extra
SENVICE places,

'i'qdent must be left with: a minimum $38,500
assets

—
'd
il o
—
m—

: Each facility generally has a standard bond
~ range,

e Usually market forces determine the amount of
bond payable.




S
odation Bond Issues

ACCOS
J t uff|C|ent assets o pay. Bond! may’ not

ffered a place,
rage pond price in major cities seems

=. be around $350,000 - $500,000,
= Exempt asset for Centrelink purposes
® Have up to 6 months to pay the bond.




e — N
AccornmneslitldrMEedneRisst2s

> |dent GOES Not have sufﬂaent cash to pay
o, then must decide to:

ool investments,
== 5_-—sell family home,

i _— P— . =

—
_"
m—

= - Dorrow money — reverse mortgage,
- arrange for children/family to pay bond,
- negotiate with facility to periodically pay
off the bond.
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Accormng odation-Bond & Assetwliest Issues™

SEIEST ASSESSMENT Form,

J rloL se IS assessable unless the spouse or other
l[_, ible person such as a carer or dependant
-___--r' lld lives there,

--.u Pl

- *If resident is a member of a couple ,total
= combined assets are assessed and each person
~ Is.assumed to own half,

® Fach person can be asked to pay bond subject
to $38,500 asset rule.
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Supoogigelasfefep]is

cfl faC|I|ty nas to offer'a SpeCIerd ratlo ofi
r)Ja a5Mte) supported residents who cant afford to

I_'_.
-

\)—I‘I

r) }\ sarbend,
e|r assets have to be less than $98,237

X e
T—

_
il o
—
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o The ratio is normally 15% to 40%,

- Alice Springs 50%,
- North Sydney 16%.
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IAsle(s1901 1100 B0 B0 N ERISEHES

r\ Jed Care faC|I|ty can invest the bond money to
SAMNNACEME, pay. ofif leansi or fund new
Jl Ellngs

| tentlon amount of $307.50 per mth or $3,690
—* a fior' the first 5 years,

—
_ -

i —

—— __--
— —— oy
m—

o FaC|I|w has 14 days to refund the bond after the
| rfe(sjldent leaves or is shown the grant of probate
i dies

e [acility must pay interest if takes longer.
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AccomnageiddrFEdgleRisstiss

SREEOEIC payment off Bona
SGan negotiate with the facility
BGomprises the retention amount for first
& 5 years , PLUS

s Bonds paid to accredited facilities are Govt
guaranteed




.Jh‘
odation Bond-Issues

ACCOM

0 B ple_— Sihgle Resident

C nrn: is entering a low level care facility
= ssets - House $400,000
| - Investments $100,000

—
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—
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Maximum accommodation bond that can be
charged is $500,000 less $39,500 = $460,500




e — N
AccomnageiddrFEdgleRisstiss

SREYample — Married Resident

: Jul]gjf -jentering low level care,
Sieldied to John,
s Eompined assets - Family Home $700,000

——— - Investments $80,000

:: = - Car and Contents $20,000
— Total $800,000

- Julia’s half of assets are $400,000,
-The maximum bond she can be required to pay is

$400,000 less $39,500 = $360,500.
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RUENECTE Sonli e FOrMEMEBITIE

IMER hiome Will be exempt from the
elink & DVA Assets tests :

years from the date of entering care,

s If the resident is paying either :

— an accommodation charge, or

— a periodic accommodation bond
and rents their former home.
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RSELNECTE Colie FormeEmiE BIE ==

Rentjr_a Ut the former home:

S
e =

e exempt from the assets test,

e i
— "

—

:?‘E?_.‘?R ent received is not classed as income for Age
= ~/DVA Pension purposes,

® Rent received is not classed as income when
assessing what income test fee is payable.




.
NSt VA PENSION

I ong oF both MEMBErs of a couple move to dge care
i e\/r ierclassedl asian iliness separated couple,

= -

PEEESead Under the couple income and assets test but
o) |d the single rate of pension each.

i — -

= :C firent Single rate is $716.10 per fortnight - $18,618
P

Current couple rate is $539.80 per fortnight each or
$14,034 pa.
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SINEOINGEFEES = Basic Dajlyaeare FEEe™

o Palyzle)lin) both Low level and High Level care
mm} IEs,

J ndard Resident $39.50 per day,
e rotected Resident $36.06 per day,
| __-_;?’5 ?1ased Resident $37.15 per day,
= & Non: Standard resident $44.91 per day,

M%st people are standard residents @ $39.50 per
ay.
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SINEIOINGEFEES = Incomeniested Fee™

J Frm 9 PayabIE NI et Iow: care and hlgh care
ﬁ_les

—-"

SR aX|mum IS $63.48 per day,

~ ® (Calculated via a Formula,

® Changes depending on financial situation.
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[ricormgafesieeNEeEe

SRIIEBITE FEEl Ariea — Income: tested fee IS 5/ 12 0)]
rng xcess oOVer the below: thresholds

= -

i
e

=3 Single Couple
~ Standard | $831.10 per |$813.10 per
= Resident fortnight fortnight

= $21,608 pa |%$21,140 pa
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Accorrlsslgezlifelg @] fe[<h

ERVIEXIMUM| CAarge IS $26.72 per day or $10,482
p;] _
J_}\ ¢) charge IS payable if assets are less than

; = =438 500 and max charge is payable once assets
== exceed $98,237,

® [hresholds are adjusted every 6 months but
max charge is fixed for the entire duration.
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tiEy~—Sell O elaiANTEITE—
WAfna — aged 85 — widow - in receipt of
rlLP Age PERsion,

~ Al AT assessed for low level care,

= Fallen Il quite quickly and has to enter

—
[ — 'd
il o
—
_-——

home in the next few weeks.
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Casa Sivehe="s|ReFEr] 1onc m

2 r33f: P05|t|on
- rJea $550,000
_ Helrl's Savings $170,000
.._Personal effects  $5,000

== Total $725,000

Maximum Accommodation Bond is $38,500 less or
$686,500
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tlEY=sell o retalppipeT

Calss

rlow; ner'bond payable is $250,000

;.=: at 0)6|0)
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Casa Sivehe="s|ReFEr] 1onc m

SMIEVAGED! Care fiacility has offered Anna
following options:

= — Pay the $250,000 bond as a lump sum in full,

--.;
== —
. =.--|.-
—
il ——
__—-

— Pay part lump sum of $150,000 and periodic
Interest payments at 8.74% pa.




Case Stilely

J Jf) on 1 — Pay Bond'in Full
er= st SellfHouse — receives $550,000,

___._-months to pay bond of $250,000,

~— Nets $300,000 plus the $170,000 she
already has = investable assets of
$470,000 which she invests @ 6% pa.




Scite ay Results — SeII OME

INGCOME om Investments $28,200

AEENPENSION — drops from $716 110,r2_6'5-
SERFRIGhE to $394.83

-U‘f‘ INCOME $38,465
- Jﬁ y ‘Care Fee - $37.15 per day $13,559

= -mIencome Tested Fee - $11.42 per  $4,168
— —day

- TOTAL EXPENSES $17,727

NET CASHFLOW $20,738
Less Bond Retention $3,690
NET INCOME $17,048




Case Stilely

J Ji)r on 2'— Keep Home and rent out:

- % t Recelved $500 per week gross or $370
— PEr Week net (3.5%pa) = $19,240 pa,
= ~'—§Gse $150,000 of cash and pay down bond,
== Has $20,000 left over @ 6%,
= Owe $100,000 @ 8.74% interest to Aged Care
Facility.




SNGTIAY™ ResUlts= Rentoie
R ——
IRGEEMIE Tom Rent and Investments §19,84O
Ade Persion — facelvas fullzce el 6l
PEIISI0f 1O $716 per fnight
jiotal &Income $38,458
Dl j,v Care Fee $39.50 per day N

=Ificome Tiested Fee 30

_

~ Tnterest on Bond $100,000 @ 8.74% $8,740

" TOTAL EXPENSES $23,157
NET CASH FLOW $15,301
Less Bond Retention $3,690
NET INCOME $11,601

il o
—
_-——




" Czse Stcly SurrinlElgy

Iricorne rro IRVEstments; &

Harr ;:
Agje Hgnjﬁ
Uml _' COME
F-.-v -are [Fee
ﬁccme Jiested Fee
Interest:on o/s Bond
TOTAL EXPENSES
NET CASH FLOW
|.ess Bond Retention

NET INCOME

SellfHome

$28,200

$10,265

‘_..-f‘

Keep FHome

$19,640

$18,618

$38,465

$38,458

$13,559
$4,168
$0

$14,417

$0
$8,740

$17,727

$23,157

$20,738
$3,690

$15,301
$3,690

$17,058

$11,601

cmp—
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Cazse Sucel/ Stinlailelr

Jo'rn OPLIeNS are aifiordanle;
rlic Jn r (€osts with option 2,

REGEIVES fillllf Age Pension Option 2 — Gross Income
er oUt the Same,

BSEPaYs no Income Tested Fee — Rent not assessed as

__fji*fflﬁcome Option 2,

= ® Pays Higher daily care fee in option 2 because she is
standard resident rather than phased,

® House is preserved for estate,
® Personal needs and choice will determine outcome.




TAL

SEXPIENSES, paid torthe Aged Care facility q_ualify as
IEGICal EXPENSES:

mmodatlon Charge,
Jf y Eare Fee,
== Icome Tested Fee,
ff';:ﬁnterest on Bond,
= - Bond retention,

® Recejve a tax rebate of 20% of the excess over $2000 —
this is generally enough to wipe out any tax liability.
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