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Major Themes

� Fiscal Management

� Health Reform

� Mining Profits Tax

� Company Tax Rate Cuts

� Superannuation Boost

� Tax Reform

� Infrastructure

� Investing in renewable Energy

The “No Frills” Budget
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Fiscal Management

Forecast Budget surplus 2012/13
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� $355m for GP Super Clinics

� $417m to enhance after hours services

� $523m to train nurses

� $467m to introduce individual electronic health 
records

Health Reform

$7.3bn in new spending over five years
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� Resource Super Profits Tax (RSPT) rate 40%

� Introduction of RSPT as at 01 July 2012

� RSPT payable on the profits attributable to the 
exploitation of non-renewable resource 
deposits

� RSPT to raise net $9bn in year 2013/14

Mining Profits Tax

40% resource rent tax
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Bulk Commodity Prices

Contract prices to double
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Steel Production

China steel production back to trend growth
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Composition of Inputs to Steel 
Production

Asian Raw Inputs still growing
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� Reduction of Company Tax rate from 30% to 
28% in two steps from 2013/14

� Small business to benefit from company tax 
cuts from 2012/13

� Small business instant asset write-off <$5,000 
effective 2012/13

Company Tax Rate Cuts

Company Tax reduction to increase GDP by 0.4% in the long run
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Gross Domestic Product
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� Superannuation Guarantee (SG) rate to 
increase from 9 per cent to 12 per cent

Superannuation Boost

Retirement savings to be boosted
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� 50% discount for interest income up to $1,000 
for individuals

� Effective from 01 July 2011

� Interest earned on deposits held in the 
following:
� Authorised Deposit taking institutions

� Bonds

� Debentures

� Annuity Products

� Standard deduction for work-related expenses

Tax Reform

Simplifying the Tax system
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� Proceeds from RSPT will create a new 
infrastructure fund

� Estimated inflows of more than $5.6bn over the 
next decade

� Australian Rail Track Corporation to receive 
$996m

� $661m for the Skills for Sustainable Growth

strategy

Infrastructure

Skills for sustainable growth and building infrastructure
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� $652m Renewable Energy Future Fund as part 
of an expanded $5.1b Clean Energy Initiative

� Government and Private Sector partnerships to 
make critical early-stage investments

� Enhance take up of energy efficiency projects

Investing in renewable Energy

Supporting renewable energy projects
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� ATO compliance program

� Calculation and collection of income tax 
liabilities

� Fuel Tax – amending the arrangements for fuel 
ethanol

� Reforms to the GST financial supply provisions

� GST compliance program

� Tax Information Exchange Agreements

Business Measures

Compliance and reform
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� Medicare levy threshold increase

� 50% savings discount for interest income

� Standard deduction for work-related expenses

� Personal Tax Rates

Personal Families

Simpler tax returns
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Key Budget Numbers

Forecast of trend growth to 3.25% next financial year
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Major Policy Initiatives
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Government Economic Forecasts
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Export Volumes
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Terms of Trade
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St George Bank Forecasts
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Disclaimer

"The information contained in this report (the Information) is provided for, and is only to be used by, persons in 
Australia. The information may not comply with the laws of another jurisdiction. The Information is general in nature and 
does not take into account the particular investment objectives or financial situation of any potential reader. It does not 
constitute, and should not be relied on as, financial or investment advice or recommendations (expressed or implied) 
and is not an invitation to take up securities or other financial products or services. No decision should be made on the 
basis of the Information without first seeking expert financial advice. For persons with whom St. George has a contract 
to supply Information, the supply of the Information is made under that contract and St. George’s agreed terms of supply 
apply. St. George does not represent or guarantee that the Information is accurate or free from errors or omissions and 
St. George disclaims any duty of care in relation to the Information and liability for any reliance on investment decisions 
made using the Information. The Information is subject to change. Terms, conditions and any fees apply to St. George 
products and details are available. St. George or its officers, agents or employees (including persons involved in 
preparation of the Information) may have financial interests in the markets discussed in the Information. St. George 
owns copyright in the Information unless otherwise indicated. The Information should not be reproduced, distributed, 
linked or transmitted without the written consent of St. George. " 
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